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CONFIDENTIAL EC BRUSSELS 4177 

E.O. 11652: GDS 
TAGS: EEC CH ETRD 

SUBJECT: EC/FRC TALKS ON TRADE AGREEMENT 
REF: EC BRUSSELS 4037 (NOTAL) 

1 . EC COMMISSION EXTERNAL RELATIONS OFFICIAL (MASLEN) HAS 
BRIEFED US ON CURRENT STATUS OF EC/PRC NEGOTIATIONS ON THE 
EC'S NOVEMBER 1974 OFFER OF A STANDARD FRAMEWORK TRADE 
AGREEMENT. 

2. MASLEN SAID THAT PROGRESS HAS BEEN MADE TO THE POINT 
THAT ONLY TWO MAJOR ISSUES REMAIN: (1) THE EC INSISTS UPON- 
AND THE CHINESE OPPOSE-INCLUSION OF A SAFEGUARD CLAUSE; AND 
(2) THE CHINESE INSIST UPON INCLUSION OF A CLAUSE REFERRING 

TO THE "PRINCIPLE OF BALANCED TRADE”, WHICH THE EC FINDS 

UNACCEPTABLE. MASLEN SAID THAT THE EC SIDE ARGUED 

THAT NO OTHER PRC TRADE AGREEMENTS CONTAIN A "BALANCED 

TRADE” CLAUSE. HOWEVER, CHINESE NEGOTIATTORS RESPONDED THAT THE 
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EC ITSELF HAD AGREED TO SUCH A CLAUSE IN THE PAST, CITING 
ARTICLE 1 OF THE 1976 EC/PAKISTAN TRADE AGREEMENT, 

WHICH DOES PSECIFICALLY CALL FOR "IMPROVEMENT OF THE BALANCE" 

OF MUTUAL TRADE. COMMISSION OFFICIALS SUBSEQUENTLY 
DISCOVERED THAT THE EC TRADE AGREEMENTS WITH INDIA 
AND SRI LANKA ALSO CONTAINSUCH CLAUSES AND REMAIN IN 
DOUBT AS TO HOW TO DEAL WITH THIS POINT WITH THE CHINESE. 
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3. MASLEN CONFIRMED THAT THE COMMISSION FAVORS THE PRC 
PROPOSAL (REFTEL) THATTHE NEXT ROUND OF NEGOTIATIONS 
TAKE PLACE IN PEKING IN JUNE, THOUGH HE GAVE NO 
INDICATION OF WHEN THE CHINESE WILL BE NOTIFIED OR OF 
WHETHER THE COMMISSION EXPECTS THESE NEW TALKS TO 

WRAP UP AN AGREEMENT. IN KEEPING WITH A PROCEDURE 
INSTITUTED AFTER FORMER COMMISSION VICE PRESIDENT SOAMES' 
1975 TRIP TO PEKING, THE COMMISSION IS TO REPORT TO 
COREPER LATER THIS WEEK ON THE CHINESE PROPOSAL. MASLEN 
EXPECTS THAT A DECISION ON THE COMPOSITION OF THE 
EC DELEGATION WILL BE MADE SOON THEREAFTER.HINTON 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: REGIONAL ORGANIZATIONS, NEGOTIATIONS, TRADE AGREEMENTS 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 26-Apr-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977ECBRU04177 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D770146-0145 

Format: TEL 

From: EC BRUSSELS 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770420/aaaaaqnu.tel 

Line Count: 75 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: 65a21c9f-c288-dd11-92da-001cc4696bcc 

Office: ACTION EUR 

Original Classification: CONFIDENTIAL 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 77 EC BRUSSELS 4037 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 01 -Dec-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2697476 
Secure: OPEN 
Status: NATIVE 

Subject: EC/FRC TALKS ON TRADE AGREEMENT 
TAGS: ETRD, CH, XT, EEC 
To: STATE 
Type: TE 

vdkvgwkey : odbc://SAS/SAS.dbo.SAS_Docs/65a21 c9f-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



